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MESSAGE FROM THE CHAIRMAN
OF THE BOARD
2015 was a consolidation year for Grupo Financiero BASE. During the month
of March and serving nearly three decades of market operations, the SHCP
gave BASE permission for the constitution and functioning as a Financial
Group. This commits us with our customers to strive every day in order
to offer more innovative products and quality service. During the year
we launched new deposit products with the aim of offering attractive
investment instruments, InverBASE, and at the same time strengthen our
funding structure.
We are proud to increase our proximity with
our customers through the opening of new
offices in order to provide a personalized
attention and have a physical point of
contact to provide a wide range of services
and financial instruments to the general
public.
In order to reach more businesses and
companies´ treasuries, during the year we
granted 286 credit lines. Our portfolio grew
significantly by 128%.
Grupo Financiero BASE continues diversifying
its products and services, in 2015 we enabled
our promise credit resolution in 15 days
through an internet platform that allows
customers to track their credit application.
In addition, we added our platform BASEinet,
a new module that allows comprehensive
consultation of their accounts to hedge
portfolios by our customers allowing them
to better manage their risk in real time.

Also, in the middle of volatility sessions in
which the global economy has been exposed,
Grupo Financiero BASE is prepared to design
heading products tailored to the needs of
our customers, seeking to provide certainty
to financial planning firms for the smooth
development of their projects and meeting
its budget targets and goals.
Moreover, social responsibility continues to
be the main axis in the development of Grupo
Financiero BASE, with the goal of becoming
a Socially Responsible Company in 2020.
Therefore, our Corporate Volunteer Program
grew during 2015 managing to conduct
several awareness campaigns and community
support.
I invite you to discover in further detail the
growth, transformation, consolidation and
achievements that Grupo Financiero BASE
reached during 2015, which are proof of
the strength of our brand and endorse our
commitment to the development of the
business sector.

Lorenzo Barrera Segovia
Chairman and Chief Executive Officer
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OUR ORGANIZATIONAL CULTURE
In Grupo Financiero BASE we hold an organizational
culture, where service and efficient assessment
represent the heart of our Institution. Our qualities
are reflected in each of our areas; either in the
foreign exchange market, where we provide to
the companies’ treasuries the service of buying
or selling currencies in the most effective way; in
the money market, where we offer our customers
attractive investment options; in the derivatives
market, where we advise in a timely manner on
currency hedging and credit area, where we provide
financing to companies.
The mission of Grupo Financiero BASE is to provide
added value to companies´ treasuries through
specialized foreign currency and financial services,
as well as the 2020 Vision of being the Specialized
Financial Institution that offers the best solutions
and advisory to its clients, which encourage us to
improve day after day.
Our dedication begins with the effort to hire, train
and motivate expert professionals, and it extends to
ensure that each person working at Grupo Financiero
BASE understands and reflects our organizational
culture. This with the goal of offering a high quality
specialized advisory, in which we co-participate in
the hard work of treasuries to operate in the most
effective and certain way.
In order to ensure the best performance of our
Institution, in Grupo Financiero BASE we hold a
strategic administration model with a long term
goal, which is the Vision towards the year 2020, a
midterm strategic design and a yearly planning in
line with such strategy.
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In Grupo Financiero BASE we are convinced that
our goals require a clearly defined action course,
which is the result of a detail study of market
characteristics and implies the deployment of the
best institutional practices day by day. Because of
this, each collaborator of Grupo Financiero BASE acts
as a key piece in the gear that moves our institution
and has allowed us to deliver the best results for
our almost 30 years of experience.
Our value offer is constituted by a clear focus on
service, with innovative and differentiated products
and services that meet the needs of our customers
in a changing and competitive environment. After
29 years of being in the financial system we have
managed to produce learning that allowed us to
continuously improve and, thus, remain updated in
order to continue writing our history successfully.
2015 was an important year for the consolidation of
Grupo Financiero BASE, which prepared us to reach
successfully the year 2016 and help us to fulfill our
30th anniversary. Three decades sound easy, but
in them there is a history of effort and constant
dedication to position BASE among the best in the
market. Our impulse as Financial Group is founded
on our employee’s values, same as we forge a
stronger and more efficient institution. In our 30
years we have traveled committed to each client,
with the aim of being a leading financial institution.

OUR ORGANIZATIONAL CULTURE
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OUR ORGANIZATIONAL CULTURE

BOARD OF DIRECTORS
The Board of Directors of Banco BASE is comprised by eighteen
members; nine are proprietary board members and nine are
alternate board members. For the proprietary board members
seven are independents.

PROPIETARIO

CARGO

SUPLENTE

Lorenzo Barrera Segovia

Chairman

Julio Ricardo Escandón Jiménez

Álvaro Barrera Segovia

Vicepresident

Ángel César González García

Enrique Catalán Guzmán*

Member

Alejandro Carlos de Lascurain Morhan *

Ignacio Javier Farías Campero*

Member

Raúl Urrea Villaseñor*

Gerardo Coindreau Farias*

Member

Fernando Toca Larragain*

Ángel Manuel Sama y Treviño*

Member

Alejandro Arturo Kipper Lezama*

Patricio Bustamante Martínez*

Member

Reynelle Jorge Cornish González*

Pedro Salvador de Guadalupe
Cedillo Lammoglia*

Member

René Javier Hinojosa García *

Manuel Fernando Sescosse Varela*

Member

Alfredo Postlethwaite Barboza*

* Independent counselors
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MAIN OFFICERS

Lorenzo Barrera Segovia
Chairman and Chief Executive Officer
Álvaro Barrera Segovia
Chief Business Development Officer and Vice president
Arturo Guerra Anzaldúa
North Commercial Officer
Víctor Manuel Balcázar Banegas
Mexico and South Commercial Officer
Ángel César González García
Treasury Officer
Eduardo Riojas Rullán
Chief Operations Officer of Casa de Bolsa BASE
Prudencio Frigolet Gómez
Chief Technology and Operations Officer
Gilberto Walle Rodríguez
Chief Credit Officer
Julio Ricardo Escandón Jiménez
Chief Financial Officer
Rafael González Vessi
Corporate Banking Officer
9
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ABOUT US
Since three decades Grupo Financiero BASE
has been providing services and advisory to
companies’ treasuries in order to satisfy their
foreign exchange and financial requirements
through a qualified and professional service.
Such focus has resulted in a solid growth
and in the recognition as one of the most
important Specialized Financial Institutions in
the country, offering a diversified portfolio
services, in addition to having recognition as
one of the best foreign exchange traders in
Mexico.
Moreover, now with Casa de Bolsa BASE we can
attend more market segments. During 2015,
we had the opportunity to get closer with
individuals interested in increasing their assets,
launching our product InverBASE.
Besides offering our enterprise services
through offices, we hold relationships with
the main international banks, such as Deutsche
Bank, Royal Bank of Canada, The Bank of New
York Mellon y Standard Chartered Bank, as well
as most of the banks in Mexico. This allows us
to ensure our responsiveness and performance
capacity, thus offering a greater benefit to our
customers.
Grupo Financiero BASE headquarters are held in
Monterrey NL, where operations from several
areas of the Institution are coordinated. Chief
Officers from each main area are located in the
headquarters, holding a floor specialized in
exchange market operations.
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Similarly, Grupo Financiero BASE has national
coverage through 13 offices located in Mexico’s
main cities, in which the best financial services
and advisory are provided to companies and
institutions. In each of our offices the strategy
and organizational culture from Grupo
Financiero BASE are applied, thus empowering
our contributors to increase income and
to execute the banking operation of our
Institution in the most effective way. Each of
our offices are located in important economic
activity centers, allowing us to penetrate in
a significant way in the country’s financial
activity.
Furthermore, Grupo Financiero BASE holds a
representation office in Toronto, Canada,
which provides service to companies with
operations in Mexico and which formerly
represented an unattended market niche in
that country.
Now, more consolidated as Grupo Financiero
BASE, in 2016 will continue to promote existing
operations in Mexico and Canada, opening
new offices that allow us to be closer to
our customers. In this way, we will be able
to increase our operating volumes and push
forward our different service areas and
strengthen our human capital infrastructure.

ABOUT US
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Grupo Financiero BASE Offices

Toronto, Canada

Aguascalientes
Cancun
Guadalajara
Mexico (Torre Esmeralda)
Mexico (Valle Dorado)
Monterrey
Monterrey (Plaza 401)
Queretaro
Reynosa
Tampico
Tijuana
Torreon
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BRAND CONSOLIDATION
2015 was the year in which the BASE brand was
strengthened by integrating Casa de Bolsa BASE
and crating Grupo Financiero BASE, projecting
greater strength, stability and solvency, as well
as a larger capitalization. It is nearly 30 years of
experience in which we have offered financial
quality products and services.
Our brand reached more people with the launch
of a national campaign in different media, both
traditional and digital, projecting our commitment
as a Mexican brand specialized in serving and
boosting companies and individual assets.
It was also a year in which our participation in
digital media became stronger. We had a bigger
participation in specialized pages in the financial
environment as well as in social networks such as
Twitter, LinkedIn, Youtube and Facebook.
There is no doubt that 2015 was a year in which
BASE brand was further consolidated, setting
it in the digital world, being one of the main
challenges of the institution to be a Digital Bank.
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PUBLIC RELATIONS
In order to have a closer relationship with our
clients, during 2015 the Public Relations area
was very dynamic and creative. Throughout the
year, we held conferences in Mexico, Monterrey,
Guadalajara and Queretaro, as well as 20 economic
talks and derivatives workshops nationwide.
Together with some Chambers and Associations,
conferences, courses and specialized reports of
economic analysis, activities seeking access to
companies to strategic sectors for Banco BASE
were made.
Grate number of mentions in the media were
achieved, thanks to the good positioning and
accuracy in the forecasts and analysis made by
our Economic Analysis department.
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HUMAN CAPITAL
In Grupo Financiero BASE we are convinced
that our staff is our true competitive
advantage. Therefore, we seek the continue
development of their intellectual capital in our
daily operation, resulting in value creation and
sustainable growth for our institution.

In 2015, our team expanded by 20% over the
previous year, being its highest growth in the
last 9 years. Moreover, during 2015 more than
11,000 hours of training were offered, in order
to improve the skills of those who collaborate
in Grupo Financiero BASE.

Our philosophy is based on the principle that
the most important company asset is the
people, which together with our organizational
culture and our values, promotes a harmonious
environment that fosters productivity,
staff satisfaction, permanent innovation
and the continuous improvement of our
competitiveness.
In Grupo Financiero BASE, our Human Capital is
formed by qualified, responsible people, with
integrity that are committed to work for the
institution and thus able to integrate and add
value to the products and services that are
requested by our customers, in order to fully
satisfy their needs.
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In BASE we Foster a gender equality environment. We believe that
everyone is able to achieve any job, so at the end of last year our team
was formed by 48% female and 52% male.

Gender Equality

Human
Capital

+ than 11 thousand
Training Hours

+ than 100 collaorators
recognized for their
performance

+ than 650 collaborators
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BASE CORPORATE VOLUNTEER PROGRAM
In 2013 BASE gave its first big step towards
achieving its goal when the Volunteer Program
was initiated. By 2014, our program was extended
significantly, more of our partners were interested
in sharing their time to our community. Thus, this
past year, we ended with a significant increase of
active volunteers, thanks to the different social
activities.

For Grupo Financiero BASE is vital to contribute
and have a positive and active impact in each of
the communities in which we operate. We work
enthusiastically every day to become a socially
responsible company, in order to meet our 2020
goal.

BASE volunteers have given their time and
resources to environmental and social causes,
like support against natural disasters. Currently
one in five of the institution employees is not
only active volunteer in our programs, but also
an active volunteer in other institutions.

The activities of this program are classified under the following headings:

Aimed to contribute to the
improvement of social welfare.

Focused in promote learning
among children and people with
little access to education.
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Created to help in medical issues
and natural disasters.

Aimed at creating awareness
about environmental issues
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Table 1. Activities during 2015.

MONTH

ACTIVITY

May

BASE Responde
Cd. Acuña Tornado

August

Fomento a la Educación
Summer Finance for Children
University Summer

October

5k una carrera con causa
Casa Hogar Ortígosa
Mes Rosa
Awareness Campaign

November

No Shave November
Awareness Campaign
BASE Responde
Patricia Hurricane

December

Sonrisas
Experiencia de Amor
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INFORMATION TECHNOLOGY
In 2015 Grupo Financiero BASE made important
investments to strengthen its technological
infrastructure. This let us to increase the storage
capacity by 1800% using technology that allows
for better data management.
Grupo Financiero BASE continues diversifying its
products and services, in 2015 we enabled our
promise credit resolution in 15 days through an
internet platform that allows our customers to
track their credit application. In addition, we
added our platform BASEinet, a new module
that allows comprehensive consultation of their
accounts to hedge portfolios by our customers
allowing them to better manage their risk in
real time. As part of our diversification into
individuals, we designed an attractive and
flexible investment products offer through our
promissory notes family called InverBASE.
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PROCESS TRANSFORMATION
At Grupo Financiero BASE we designs efficient
processes that provide speed and agility to
our customers. In 2015 we decentralized the
accounts opening and services to foreign offices
allowing us to open new accounts in between
10 and 15 minutes. Moreover, during the last
year we finished the digitalization of all credit
agreements, which strengthen the information
security and the timely access to our customers
‘files.
In 2015, all the operations made by our customers,
on the issue of sending capitals, were using
the bank’s digital resources, using directly the
customer Digital Account or NUBA account.
With the automating of the deposit process,
we achieved efficiency, safety and speed in our
costumers operations.
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INNOVATION
Within BASE organizational culture, and as
part of a best practice for the development of
new products, during 2015 Grupo Financiero
BASE innovation model was implemented.
The methodology of “Design Thinking” which
allowed us to formalize the innovation process
encouraging the participation of all employees
was adopted. The project aligned with the
corporate strategy ideas from different teams,
developing new concepts which subsequently
were transformed into new products or processes
improvements. In 2015 the first generation of 21
employees graduated with 6 development ideas.
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RISK MANAGEMENT
According to our organizational philosophy,
Grupo Financiero BASE has kept for 30 years, a
conservative Risk Management. We know that in
addition to the specialized service that companies
require, security is the main axis to operate within
our institution. We understand that the financial
system is in constant motion, so the area of Risk
Management has to go a step forward in regard
to technology investment in order to timely
measure the volatility of the markets, perform
a constant monitoring of indicators as well as
establish the control limits and its disclosure in
the Councils or Collegiate Committees.

During these 30 years, our institution has
solidified its capital through constant growth,
which result in the ability to sustain the financial
commitments to our customers. During its career,
Banco BASE has met the capitalization levels
required by the regulatory bodies, which are a
reflection of the Risk Management regarding our
exposure. At the end of December 2015 Banco
BASE has a capital adequacy ratio of 25.84, which
represents the financial strength against loss. It
should be noted that this rate is almost twice
the average weighted of the Mexican banking
system, a result that ensures the ability of Grupo
Financiero BASE to meet and fulfil its obligations
and commitments.
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CONTROLLERSHIP
In Grupo Financiero BASE it is known that our
business is not only to provide quality products
and services to our customers, but also doing
businesses require responsible support, fulfilling
the obligations and generating value from the
risks presented in our financial system. The
Internal Control System is one of the bases
for the continuity and sustainability of Grupo
Financiero BASE. Doing business under the
value of responsibility means having adequate
infrastructure to work together and solve
business risks. Since the 2008 financial crisis
and the Financial Reform in Mexico, we are
living the application of new controls that
help strengthening the Bank. The new capital,
liquidity and corporate governance requirements
have enabled the Internal Control System, with
the adequate supports to ensure the banking
business growth. The General Direction is involved
in all important aspects regarding the internal
control.
On the Money Laundering Prevention (MLP),
Grupo Financiero BASE conducted for the third
consecutive year the MLP International Seminar,
training our employees in the most relevant
aspects. Grupo Financiero BASE currently has
staff certified by the Comisión Nacional Bancaria
y de Valores in this area. Our best control is a
multidisciplinary team that keeps constantly
monitored the prevention processes in
coordination with high quality standards from
our internal areas. We work with the commitment
to meet the highest quality standards, this is why
our processes were reviewed under international
regulation by Crowe Horwath firm in compliance
with the foreign banks regulations applicable in
terms of MLP.
To ensure optimal performance, the Money
Laundering Prevention and Financing of Terrorism
practice, which seeks an appropriate development
process, Grupo Financiero BASE has consistently
encouraged this practice, actively participating
in national and international conferences and

22

seminars organized by the Florida International
Bankers Association ( FIBA) Inc., the Association
of Certified Anti-Money Laundering Specialists
(ACAMS), Latin American Federation of Banks
(FELABAN) and the Asociación de Bancos de México
(ABM).
Grupo Financiero BASE has a team that provides
support to the Internal Control System. Such
system is designed based on the GRC platform
(Gobernance Risk & Compliance) that integrates
practices of Processes, Risk, Control and Audit in
a control environment in which the staff reports
to the supervisory bodies events or operational
risks to be monitored in accordance with the
objectives and guidelines of the internal control
system established by the Board of Directors.
The Management Model stipulates for all the
departments the following systems:
Risks and Controls Recognition.
The Tier Control Regulation Program.
The Accountability to the Senior Management.

The COSO reference framework (Committee of
Sponsoring Organizations) is essential when
designing and upgrading operating controls; for
activities with reference to the Sarbanes-Oxley
Act. The Model Management Internal Control
System is supported by the General Director and
the Audit Committee. These governing bodies are
periodically accountable to the Board of Directors,
as is established by the regulatory provisions. The
Internal Comptroller is responsible for managing
and supporting the General Director to keep the
Internal Control System updated.

ABOUT US
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MARKET, CREDIT AND LIQUIDITY RISK
In Grupo Financiero BASE, to calculate the
Market Risk we use the Value at Risk estimation
(VaR), which is obtained with a non-parametric
historical simulation method. This methodology
is applied to the Investment Portfolio of Banco
BASE, which is exposed to risk factors that daily
affect its market valuation.
Under such methodology, VaR is the potential
loss that could be registered within a certain
date (investment horizon), with 99% of certainty,
assuming that historical scenarios could happen
again in the future. Therefore, the VaR is
calculated with two parallel methodologies,
using 55 and 250 days of history.
Meanwhile, the Liquidity Risk is calculated
using the Asset Liability Management (ALM)
to determine liquidity gaps in the investment
portfolio. Besides, we also calculate the VaR
adjusted by liquidity conditions, which acts as
a monitoring tool to administrate daily liquidity

from the Institution and which measures the
capacity of Banco BASE to get rid of certain
positions in the investment portfolio.
Furthermore, to measure credit risk from
the money market desk the expected loss is
calculated with a Montecarlo model assuming
0% recovery is used to measure the risk in the
loan portfolio, estimating both the expected and
unexpected loss from the portfolio.
Finally, we also asses a Global Risk indicator,
which includes the management of Market,
Liquidity and Credit Risk for the foreign exchange,
derivatives and money market desks as well as
the loan portfolio form Grupo Financiero BASE.
(See Table 2 and 3).

Table 2. Management of Market, Credit and Liquidity Risk.
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Money Market
Investment Portfolio

Equity

VaR (55 days)

VaR (250 days)

VaR / Equity
(55 days)

VaR / Equity
(250 days)

$10,128.09

$1,342.61

$2.1

$2.6

0.16%

0.20%

Foreign Exchange Market
Investment Portfolio

Equity

VaR (55 days)

VaR (250 days)

VaR / Equity
(55 days)

VaR / Equity
(250 days)

-$34.75

$1,342.61

$0.6

$0.6

0.04%

0.05%

Derivatives Market
Investment Portfolio

Equity

VaR (55 days)

VaR (250 days)

VaR / Equity
(55 days)

VaR / Equity
(250 days)

-$120.76

$1,342.61

$0.9

$3.6

0.06%

0.27%

Long term Securities
Structured Positions

Equity

VaR (55 days)

VaR (250 days)

VaR / Equity
(55 days)

VaR / Equity
(250 days)

$100.74

$1,342.61

$0.3

$1.0

0.02%

0.07%

Global Risk Position

Equity

VaR (55 days)

VaR (250 days)

VaR / Equity
(55 days)

VaR / Equity
(250 days)

$11,510.19

$1,342.61

$1.1

$4.0

0.08%

0.30%
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Loan Portfolio

Currency

Loan Loss Provisions

Credit VaR

$1,766.2
$380.4
$2,146.5

MXP
USD

$15.2
$2.6
$17.9

$9.2

No regulatory limit was exceeded.
The Expected Loss of the Money Portfolio and the Long Term Bonds as part of the
Structured position was 0.67%.

Posición de Riesgo Global*

Capital Básico

Riesgo Global

Riesgo Global /
Capital Básico

$13,656.7

$1,342.6

$36.9

2.8%

* Includes Position the Exchange Market, Derivatives Market, Money Market
and Structured Positiones with Long-Term bonds, as well as the Credit Portfolio.
Information at December 31st, 2015.
Data in millions of pesos.

Table 3. Capital Requirements and Risk Ratios.
Capital requirements for market risk

85.96

Capital requirements for credit risk

292.60

Capital requirements for operational risk

42.33

Net capital

1,359.52

Market risk assets

1,074.53

Credit risk assets

3,654.57

Operational risk assets

529.17

Sufﬁciency Index

3.23

Capitalization Index

25.84

(Net Capital/Capital Required)
(Global Capital/Assets at Total Risks)

Information at December 31st, 2015
Data in millions of pesos
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RATINGS: OUR FOUNDATION OF TRUST
Banco BASE remains a reliable and secure
Financial Institution, as the assessments from
prestigious rating agencies, such as Fitch
Ratings and Standard & Poor’s shows. These
assessments are the result from our work
and organizational culture that we share and
live in Banco BASE every day, and ensure the
ability of the company to meet its obligations
and commitments, despite the volatility and
complexity of the markets.
Fitch Ratings confirmed Banco BASE national
ratings for long and short-term at “A- (mex)”
and “F2 (mex)” respectively, while holding the
rating outlook for the long term stable. The
Banco BASE ratings are based on its franchises
recognized in the foreign exchange market,
as well as its strong financial position and
supported by its ability to generate revenue
steadily. Within the ratings they are also
considered the recurring profitability of the
bank and appropriate risk management,
which are similarly compared with their closest
peers. Moreover, according to Standard &
Poor’s ratings agency statement on May 22,
2015, it confirmed its ratings on long-term
counterparty at ‘mxA’ and short-term at ‘mxA2’ for Banco BASE (See tables 4 y 5).

26

These ratings provide evidence of the Grupo
Financiero BASE ability to fulfill its financial
commitments, even if there are significant
variations in the market. Thus Grupo Financiero
BASE offers security and certainty to customers,
giving them the confidence that the decision
to operate and purchase any of our products,
is an intelligent and prudent choice.
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Table 4. Rating from Fitch Ratings.
Date

Long term

Short term

Outlook

26-Nov-15

A-(mex)

F2(mex)

Stable

31-July-14

A-(mex)

F2(mex)

Stable

20-Nov-13

A-(mex)

F2(mex)

Stable

31-Oct-12

A-(mex)

F2(mex)

Stable

07-Oct-11

A-(mex)

F2(mex)

Stable

01-June-10

A-(mex)

F2(mex)

Stable

02-March-09

A-(mex)

F2(mex)

Stable

03-Jan-08

A-(mex)

F2(mex)

Stable

11-Dec-06

A-(mex)

F2(mex)

Stable

Table 5. Rating from Standard & Poor’s.
Date

Long term

Short term

Outlook

22-May-15

mxA

mxA-2

Stable

20-May-14

mxA

mxA-2

Stable

22-May-13

mxA

mxA-2

Stable

27-June-12

mxA

mxA-2

Stable

13-Dec-11

mxA

mxA-2

Stable

14-Oct-11

mxA-

mxA-2

Stable

21-Sep-10

mxA-

mxA-2

Stable

28-Sep-09

mxA-

mxA-2

Stable

11-Aug-08

mxA-

mxA-2

Stable

25-July-07

mxA-

mxA-2

Stable

17-July-06

mxA-

mxA-2

Stable

18-April-05

mxA-

mxA-2

Stable

14-May-04

mxBBB+

mxA-2

Positiva

18-Nov-03

mxBBB+

mxA-2

Positive

01-Aug-02

mxBBB+

mxA-2

Positive

15-Nov-01

mxBBB+

mxA-2

Stable

29-Feb-00

mxBBB

mxA-3

Stable
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GLOBAL ECONOMIC ENVIRONMENT
In 2015 the foreign exchange rate market
was determined by speculations about the
beginning of the Federal Reserve monetary policy
normalization and oil prices movements. The risk
aversion caused by the Greek possible departure
from the Eurozone was left in the background.
These factors favored the dollar against all of its
mayor crosses, especially against the emerging
economy currencies, which reaches levels not
seen since 2009 at the high of the United States
financial crises.
In the case of the Mexican peso, the exchange
rate began 2015 trading at 14.75 pesos per dollar
and ended the year with a depreciation of
16.65%, trading around 17.21 pesos per dollar.
During the year the peso touched a minimum
of 14.4357 pesos per dollar on January 15, and a
high of 17.4675 pesos per dollar on December 14,
reaching 22 times a new all-time high.
The uncertainty around the beginning of the
United States rates normalization has already
dissipated with the first increase made last
December 16, yet, the speed with which the Fed
could raise the rates in 2016 and the divergence
with other Central Banks might be a source of
speculation.
However, at the beginning of 2016, US interest
rates stopped being the market’s main concern,
since several events that point to a global
economic growth weakness that adversely
affect the financial markets and in particular the
emerging countries’ currencies.
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In the year’s first weeks, the World Bank decided
to cut its 2016 growth forecast from 3.3% to
2.9%, while the commodity exporter countries
economic growth forecast was revised down
from 2.2% to 0.9%. Moreover, the International
Monetary Fund reviewed its global growth
projection from 3.6% to 3.4%, mentioning an
economic slowdown risk, lower commodity prices
and its impact on emerging economies, as well as
US exit from a highly accommodative monetary
policy, which represents a macroeconomic
adjustment risk. As a summary, the IMF pointed
that the global economy could “derail” if such risk
are not properly addressed.
Meanwhile, in 2016 first quarter, the OECD cut its
global growth expectation from 3.3% to 3.0% and
pointed out a significant risk to financial stability.
US growth expectations were cut from 2.5% to
2.0% in 2016, while Brazil expected contraction
worsened, from -1.2% to -4.0%.
The economic growth worsening resulting from
the emerging economies slowdown, couple with
low commodity prices, particularly crude oil prices,
generated heavy losses for the global capital
markets. Chinese manufacturing contracted for
11 consecutive months combine with a 46 months
fall in the producer price index, which started an
outflow of China’s stock market that spread to
other countries.
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In the first 14 workings days, the Shanghai stock
market lost 22.86%, erasing 700 billion dollars in
market capitalization. Moreover, at its worst
year point on February 11, the global market
capitalization fell 13.27%, erasing 8.57 billion
dollars on paper, which is in comparison 22 times
the Mexican stock exchange capitalization. The
same day the WTI reached a 12 year minimum of
26.05 dollars per barrel, which represent a fall of
more than 30% in two and a half weeks.
Less than 2 months into 2016 and as part of
a decision off calendar, Banxico increased its
benchmark rate by 50 basis points placing it at
3.75%, ahead of the Federal Reserve and seeking
an increase in speculation cost against the peso
due to an increase in the risk of a pass-through
effect from the exchange rate to prices. The
Exchange Commission also abandoned its dollar
auction mechanism with minimum prices to one
of discretionary placements. Immediately after
these implementations, the exchange rate found
stability between levels of 18 and 19 pesos per
dollar.
It is important to mention that the Bank of
Mexico decision of raising its benchmark rate
does not guarantee an exchange rate stability
that will reduce a pass-through effect to prices.
In a scenario of continuing pressures against
the peso, the adoption of a more restrictive
monetary policy does represent a long-term
risk to economic growth, a situation that could
worsen given the international difficulties.
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With respect of the Exchange Commission
measures, the exchange rate discretionary
interventions, could contribute itself to the
easing of speculative positions, reducing the
volatility of the exchange rate, improving the
authority’s capacity action in their aim for seeking
an effective free floating mechanism.
Unlike last year, 2016 is filled with greater
economic growth and financial volatility risk. If
global economic weakness deepen, real growth
in Mexico could be negatively affected. Moreover,
speculations agents the Mexican peso could be
emphasized since this is the most liquid currency
among the Latin American counties and emerging
economies. It cannot be rule out new volatility
episodes coming from the geopolitical instability
in Europe, the Middle East and Asia. Meanwhile,
in November of these year the United States
presidential elections will be held, so economic
policy and international relations expectations will
be relevant of market risk perception, particularly
by extreme positions of some current candidates
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Period

Opening

Close

Maximum

Minimum

Annual performance

14.7515

17.2124

17.4675

14.4357

10.68%

January

14.7515

14.9770

15.0649

14.4357

10.91%

February

14.9632

14.9499

15.1560

14.6339

12.22%

March

14.9400

15.2635

15.6679

14.8580

14.28%

April

15.2635

15.3505

15.4918

14.7572

11.59%

Mayo

15.3505

15.3780

15.5942

14.9853

10.62%

June

15.3753

15.7389

15.7722

15.1686

8.50%

July

15.7389

16.1088

16.4890

15.6290

7.92%

August

16.1325

16.7503

17.3056

16.0778

11.89%

September

16.7503

16.9177

17.3425

16.3657

12.31%

October

16.9177

16.5021

17.0211

16.3256

10.50%

November

16.5072

16.5768

16.9184

16.3564

7.23%

December

16.5768

17.2124

17.4675

16.4724

10.27%

Annualized volatility
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MONTHLY MARKET PERFORMANCE
2015 began with an exchange rate of 14.7515
pesos per dollar. During January, several events
that deepened dollar gains against most of its
major crosses occurred, which accentuated
the expectation of an even stronger dollar
over the following months. On the one hand, a
significant deterioration in the global economic
activity generate a cut in growth forecast by the
international organizations. The International
Monetary Fund cut its 2015 global growth
expectations from 3.8% to 3.5%, while its Latin
American forecast was reduced from 2.2% to
1.3%. Due to these reasons some Central Banks
chose to adopt more accommodative monetary
policy stand, reducing its interest rates. The main
monetary policy event, was the bond purchase
program expansion from the EBC, which started
in March, and looked at a monthly purchase of
60 billion euros of debt instruments. After this
announcement, the euro fell to a low of 1.1098
dollars per euro, its lowest level since 2003.
In February, the exchange rate market was
characterized by an increase in volatility for most
currencies against the dollar. The main volatility
determinant was the uncertainty related to the
permanence of Greece in the Eurozone. During
February first weeks, the Euro group financial
minister reached a liquidity agreement extension
that would allow Greece to meet four months of
their obligations.
In March, like in February, a strong exchange
rate volatility risk and a sharp depreciation of
the currencies against the dollar were seen due
to a rise in the Federal Reserve monetary policy
speculations. After the publication of February’s
labor market data, the depreciation of the
exchange rate market were deepened. The nonfarm payroll showed a creation of 295 thousand
new employment positions.
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On the contrary of previous months, April was
characterized by a decrease in the exchange
rate volatility, couple with a recovery of the
mayor dollar crosses. The dollar lost ground after
March non-farm payrolls were published, the
data showed a creation of only 120 thousand
job positions, below the 245 thousand expected
by the market. Meanwhile, oil prices showed a
recovery during April, as a result of an increase
in the Middle East tensions combine with the EIA
data, which showed a drop in the new drilling
number to its lowest level since 2010.
In May, the exchange rate market volatility
continue to fall. During the first half of the
month, the dollar lost ground against its major
crosses due to the publication of unfavorable US
economic data. During the second half of the
month, the dollar recovered until the publication
of the Federal Reserve monetary policy minutes
from the May 20 meeting, where the FOMC
members noted that it cannot be rule out an
increase of the benchmark rate in June.
During June risk aversion returned to the markets
since Greece fail to reach an agreement with
its creditors regarding its maturity debt. It was
announced a referendum in order to know the
population opinion and a 60 euro daily limit of
bank withdrawals was established. Moreover,
the US dollar gain ground against the peso, after
the publication of positive American economic
indicators. May non-farm payroll showed a
creation of 280 thousand new job positions,
while an increase in the average wage of 2.3%
in annual terms was observed. In the peso case,
the exchange rate reached a new record high of
15.7722 pesos per dollar in the minutes after the
non-farm payroll was published, then it observed
a moderate correction.

GLOBAL ECONOMIC ENVIRONMENT

In July, the exchange rate market movements
were determined by the expectations of an
increase in the Federal Reserve benchmark rate,
the speculations of a possible Greexit from the
Eurozone and the instability of the Chinese
financial system, particularly in its capital market.
During the month’s last weeks until Tuesday, July
28, speculative net positions reported by the
Commodity Futures Trading Commission (CFTC)
pending a peso depreciation reached a record
high of 88,843 contracts, reason why the peso
continued to lose ground to 16.4890 pesos per
dollar.
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August was characterized by a surge of risk
aversion in the global financial markets after the
publication of several weak Chinese economic
indicators. The People’s Bank China decided to
devaluate the yuan in 2.65%, cut is one-year
deposit rate by 25 basis points and its requirement
reserve rate by 50 basis points. Moreover, the
capital market was affected by Chinese stock
losses. The Shanghai Composite Index recorded a
monthly loss of 12.49%, and from June to August
it register a loss of 30.48%.
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September was again a month of high volatility
for the exchange rate market. After two weeks of
moderate volatility, losses in the capital markets
spread in China and in Europe, stocks were
affected after the discovery of forge Volkswagen
emissions data. Meanwhile, the Chinese official
PMI noted a contraction in the manufacturing
activity for the seventh consecutive month. The
exchange rate increase to a new record high
of 17.3425 pesos per dollar during September,
ending the months showing a depreciation of
1% and trading around 16.91 pesos per dollar.
During October most currencies gain ground,
whereas global capital markets also observed a
strong recovery. What caused the change in trend
during October? The US economic data began
to show deterioration during the third quarter.
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September’s non-farm payroll recorded only
an increase of 142 thousand new employment
positions. In addition, the monetary policy
minutes from September 17 announcement,
showed a highly accommodative stance.
In November, the dollar regained strength
after the publication of positive US economic
indicators. The Federal Reserve monetary policy
minutes corresponding to the October 28
meeting, said that the FOMC will probably raise
its benchmark rate in December. Furthermore,
the non-farm payroll during October showed
the creation of 271 thousand new job positions.

GLOBAL ECONOMIC ENVIRONMENT

In December the exchange rate hit a new record
high of 17.4675 pesos per dollar on December
14 due to two factors. On the one hand, the
fundamental oversupply of global oil led crude
prices to fall, with the WTI touching a new low
of 33.98 dollars per barrel, a level not seen since
January 2009, while Brent reached a level of
35.98 dollars per barrel, the lowest since 2004.
Meanwhile, the market speculated about the
imminent increase in rates by the Federal Reserve.
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On December 16, the Fed decided to raise its
benchmark rate by 25 basis points to a range
between 0.25% and 0.50%, leaving its lowest
level after seven years, and being its first upward
movement since 2006. In response, Banco de
Mexico decided to raise its benchmark rate by
25 basis points to 3.25%, in order to prevent that
the Fed decision could increase the exchange
and distort inflation expectations. At the end
of December, the peso depreciated 3.83% or 63
cents, trading around 17.2124 pesos per dollar
and recording an annual depreciation of 16.65%
during 2015.
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BUSINESS UNITS
FOREIGN EXCHANGE MARKET
The rise of interest rates in the US caused
turbulence in the global currency markets,
leaving the peso as one of the most affected
currencies in 2015. The factor of “higher rates”
led to uncertainty throughout the year, as the
initial expectations indicated a rate increase in
June, then in September, until the cycle of higher
rates actually started in December. Other factors
that induced the turbulence were the weak
Chinese economic data, the likelihood of the exit
of Greece from the Eurozone and the drop of oil
prices.
The Mexican peso depreciated 16.65% in 2015,
starting at a level of 14.75 pesos per dollar
in January, and reaching a high of 17.4675 in
December. This brought volatile sessions with
disorderly ups and downs. The operation of the
exchange desk at Banco BASE was affected in
2015 due to a decrease in the promoter’s volume
of operations, therefore leading to a volume 5%
lower in comparison with 2014. Despite the lower
volume, revenues from the desk were 6% higher
than in 2014, ending the year with a profit of 61.5
million pesos.
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Regarding the euro, we can summarize a
particularly nonvolatile year for the currency,
trading practically in a range between 1.0500 and
1.1600 dollars per euro. This currency was only
affected midyear by rumors of a Geek exit from
the Eurozone, although this ended simply as
rumors as Greece was once again rescued. The
trading volume in the foreign exchange desk was
of 11 billion dollars, near the same volume level of
last year.
Briefly, 2015 was a year of lesser currency
operations for companies, which were cautious
amid the exaggerated movements of our
currency, making it clear they only sought to
fulfill their debt obligations in foreign currency.

BUSINESS UNITS
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BUSINESS UNITS

MONEY MARKET
During 2015, the money market showed a
greater volatility when compared to the previous
year. Once again, Mexico benefited from
excess liquidity in the global markets, especially
during the first quarter amid the measures of
monetary stimulus implemented by the Central
Bank. However, during the rest of the year, the
uncertainty generated by the upcoming start
of increases to the federal funds rate of the US
Federal Reserve, as well as Banxico, coupled with a
peso depreciation, generated a renewed volatility
along the interest rate curve. After a series of
mixed economic reports showing a stronger job
creation, but still a lack of economic activity, both
the Fed and the local Central Bank decided to
raise their benchmark rates in December, where
the Mexican target rate for overnight funding
operations rose from 3.00% to 3.25%.
Throughout the year, the value of our position
increased 29.66% compared to the close of 2014.
The portfolio value of the money desk at the end
of 2015 was $10,128 million pesos. On the side of
funding in the money market, it rose 23.3%, rising
from 9 billion pesos to 11.1 billion pesos.
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The composition of the portfolio changed
throughout the year, according to the prospects
of funding cost, pursuing a strategy of short
duration and revision of coupons below 28
days, on expectations of an increase in the
funding rate, and reducing 27% the holding of
non-governmental securities amid the start of
an uncertainty scenario in the global markets, a
slowdown in the Chinese economy and a sharp
drop of oil prices.
Unlike previous years, in 2015 we did not
take positions in Udibonos, as they did not
represented any benefit given the low inflation
throughout the year. However we continued to
conduct operations buying and selling intraday
fixed rate bonds.
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DERIVATIVES MARKET
During 2015, in Grupo Financiero BASE we
continued to maintain a solid growth of the
services we offer to our customers to mitigate
the risks that different variables such as the
exchange rate and interest rates represent to
the treasuries of different companies.
By negotiating hedging products tailored to our
costumer’s needs, we seek to provide certainty
to our customers financial planning in order to
achieve their proper project development and
meeting their budget targets and goals. This is of
great importance in an environment of increasing
volatility such as the one we have faced in recent
months due to the uncertainty in the global
economy.
Throughout the past year, Grupo Financiero
BASE had a growth in the number of customers
operating this type of product, increasing our
trading volume. During 2015 the number of
our derivative products accounts grew by 30%
compared with 2014, which led us to grow 41%
in volume, allowing us to achieve a record year
operating with derivatives.
In 2015 the interest rate option operation (caps)
was approved, and in 2016 we will begin the
analysis of the inclusion of new products that
meet our costumer’s diverse needs, in order to
maintain the growth rate we have achieved since
we started operations.
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BUSINESS UNITS

CORPORATE BANKING
The 2015 represented a year of challenges for
Corporate Banking. We focused practically in
increasing the portfolio value of credit, facing a
growth of 128%. Our work was focused on two
key points: the diversification of the portfolio in
number of customers, and contributing with the
income diversification of Grupo Financiero BASE.
Thus, during 2015 a total of 286 credit lines
were granted, where the main premises that
supported their allowance and favored the
portfolio growth were:

A clear target market.
A minimum acceptable level
of portfolio profitability.
A Non-Performing Loan
ratio almost near zero.
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All this contributed to report a growth of
224% in financial income, from a base in 2014
of 28.27 million pesos to 91.63 million pesos in
2015, combined with non-interest income from
commissions at the same growth rates.
Another major challenge in 2015 that contributed
to our growth was the creation of new
structures of talent, which led us to the task
of bringing new partners with an interest in
understanding the BASE culture and knowledge
of credit fundamentals. Their skills will support
the development of similar cells, which will be the
foundation for diversification and an increase in
revenues.
No doubt this 2015 gave us the opportunity to
strengthen or structure model. Going forward,
this will allow us to meet the challenge of giving
credit in a volatile financial environment.

BUSINESS UNITS
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CASA DE BOLSA BASE
2015 was a year of consolidation for BASE Casa de
Bolsa. The target for new accounts created was
reached with a total of 485 and our funding goal
was exceeded by 30%.
The strategy to cater individuals, both through
our brokerage firm and promissory note in the
Bank, entrench our goals of generating a stable
source of funding and diversification of the
products and income of Grupo Financiero BASE.
In order to have a closer contact with our
customers on the wealth management profile,
in August we inaugurated our first branch office
to provide services for individuals, having a great
success due to its easy and accessible location at
the Plaza 401 in San Pedro Garza Garcia, NL.
By 2016, we have very challenging plans and
goals: 1) to quadruple the number of individuals
with the Bank and 2) to increase the number of
accounts and holdings at brokerage firm by 55%
and 35% respectively.
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Another important challenge for the second half
of 2016 will be running our digital account for
individuals, with innovative features and a very
simple and friendly operation.
For Grupo Financiero BASE, 2016 will be a very
important year. We will work to achieve a greater
consolidation of our brokerage firm and venture
into funding products aimed at individuals, which
undoubtedly will be the most important strategy
in building a strong and stable future strategy.

BUSINESS UNITS
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FINANCIAL RESULTS
During 2015, the exchange rate volatility was due
to the speculation about the normalization of
the Federal Reserve monetary policy, changes in
oil prices and risk aversion caused by the possible
exit of Greece from the Eurozone. The market was
also affected by a deterioration of global growth
conditions and in particular in China’s, leading
to episodes of risk aversion and volatility in the
foreign exchange market. In the Mexican case,
the situation was no different, as oil price will
remain a key determinant of the exchange rate.
The peso dollar parity is tied to oil prices due to
the dependence of Mexican public finances to
oil. Also, low oil prices have financially stressed
small oil companies, a situation that could unleash
a widespread debt default and foster lower
economic growth expectations.
Within the previous context, and serving the
fourth year of operations as a Multiple Banking
Institution, last March, the SHCP granted BASE
permission for the establishment and operation as
a Financial Group.
At the end of 2015, BASE has assets for more than
$ 17,322 million pesos and 628 employees with a
presence in 13 places, including Canada, we serve
more than 13,000 customers. Together with the
Bank and Brokerage House, the Financial Group
strengthens the portfolio and services offer to
our customers in addition to diversifying our
operations.
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At the end of December of 2015, Banco BASE posted
a net income of $ 208 million pesos from which a
return of 16.2% on its capital (ROE) was derived.
The operating income of 295 million pesos was
generated from a total revenue of $1,174 million
pesos, $867 million of administrative expenses
and promotion, and $12 million of loan reserves.
The total revenues were formed as follows: $1,021
million resulted from brokerage, where revenues
from purchases of currencies remain the most
important component, $ 55 million gross financial
margin, $ 130 million of other income and -$32 million
net fees. In the administration and promotion
expenses, which accounted for 73.85% of revenue,
highlighting the areas of personnel remuneration,
professional fees and advertising expenses. Banco
BASE is one of the best capitalized institutions
from the financial system and maintains a capital
adequacy ratio (ICAP) above the minimum required
and as well it exceeds the average of the banking
system (25.84% Banco BASE vs 14.96% Total
Commercial Bank).
In order to promote the foundations for sustainable
growth and encouraging diversification of our
product portfolio, during 2015, Grupo Financiero
BASE made a significant investments in human and
technology infrastructure, seeking to strengthen
the lending to business with productive activities
as well as offering a platform where our clients
find solutions that add value and make its treasury
operation more efficient. BASE also launched a
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new deposit product in order to offer our clients
investment instruments with attractive yields and
at the same time strengthen our funding structure.
The loan portfolio placement grew significantly
during 2015, and by the end of the year a balance of
$ 2,146 million pesos was registered, representing an
increase of 128% vs 2014. The total deposits at the
end of 2015 was $ 2,732 million pesos, of which $ 225
million came directly from the individuals deposits,
this reflects BASE efforts to start strengthen our
funding structure.

Supporting the corporate strategy of diversification
and seeking the cross selling with the Group’s
products, the Casa de Bolsa BASE completed its
second year of operation attending the individuals
segment, primarily with the wealth management
products and services. During the second half
of 2015, we inaugurated the first branch of the
brokerage firm with the aim of offering a more
personalized attention to our customers and have
a physical point of contact to provide products and
services to a more general public. At the end of
2015, our brokerage firm reported a net income of
$ 4 million pesos and has a stockholders´ equity of
$ 74 million.

Main Financial Indicators Banco BASE 2015
Net proﬁt

ROE

Stockholders’
equity

ICAP

IMOR

Efﬁciency index

$208*

16.2%

$1,387*

25.9%

0.45%

10.68%

* Millions of pesos
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FINANCIAL REPORT

Grupo Financiero Base, S. A. de C.V.
and subsidiaries
Audited Consolidated Financial Statements
For the period from March 12 (date of incorporation)
to December 31, 2015
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Report of Independent Auditors

Monterrey, N. L., February 29, 2016

To the Stockholders of
Grupo Financiero Base, S. A. de C. V.

We have audited the accompanying consolidated financial statements of Grupo Financiero Base,
S. A. de C. V., (Financial Group) and subsidiaries comprising the balance sheet as of December 31,
2015, and the related statements of income, of changes in stockholders’ equity and of cash flows, for
the period from March 12 (date of incorporation) to December 31, 2015, and a summary of
significant accounting policies and other explanatory information.
Management’s responsibility for the financial statements
The Financial Group’s management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting criteria applicable to financial groups holdings
issued by the National Banking and Securities Commission, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatements, whether due to fraud or error.
Auditor’s responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The selected procedures depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making that risk assessment, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the consolidated
financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Opinion
In our opinion, the accompanying consolidated financial statements of Grupo Financiero Base, S. A.
de C. V. and subsidiaries, as of December 31, 2015 and for the period from March 12 (date of
incorporation) to December 31, 2015, have been prepared, in all material respects, in accordance
with accounting criteria applicable to financial groups holdings issued by the National Banking and
Securities Commission.

PricewaterhouseCoopers, S. C.

Jorge Valdez González
Audit Partner
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Grupo Financiero Base, S. A. de C.V. and sub
Consolidated Balance Sheets
(Notes 1, 2 and 3)
December 31, 2015

(Millions of Mexican

Assets
Cash and cash equivalents (Note 6)

Li
Ps

Investments in securities (Note 7):
Trading
Held to maturity

1,103

D

11,778
79
11,857

Debtors from repurchase agreements (Note 8)

1,014

Derivatives - trading (Note 9)

In

1

Current loan portfolio:
Entrepreneurial and commercial
Financial entities

2,028
109

Total current loan portfolio

2,137

Past - due loan portfolio

C

D

O

Entrepreneurial and commercial

10

Total past – due loan portfolio

10

Loan portfolio (Note 10)
(-) Allowance for loan losses (Note 11)

2,147
(18)

D

Total loan portfolio, net

2,129

To

Other accounts receivable, net (Note 12)
Foreclosed assets (net) (Note 13)
Property, furniture and equipment, net (Note 14)
Deferred income tax and ESPS, net (Notes 21 and 22)

886
34
70
13

S
C

Other assets (Note 15):
Deferred charges, prepayments and intangible assets, net

215

E

To

C
Total assets

52

Ps

17,322

To
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A.
subsidiaries
.V.
deand
C.V.subsidiaries
and subsidiaries

Mexican pesos)
(Millions of Mexican
(Millions
pesos)
of Mexican pesos)

Liabilities and Stockholders’
Liabilitiesequity
and Stockholders’
Liabilities andequity
Stockholders’ equity
Ps

Demand
(Note 16):
Demand
1,103 deposits (Note
16): depositsDemand
deposits (Note 16):
Demand depositsDemand deposits
Demand deposits
Term deposits:
Term deposits: Term deposits:
11,778
From the general public
From the generalFrom
publicthe general public
Money
Money market Money market
79 market
Loan securities issuedLoan securities issued
Loan securities issued

Ps

11,857

595

Ps

Ps

595

225
1,887
25

225
1,887
25

225
1,887
25

2,732

2,732

2,732

Interbank
1,014 loans and loans
from other
Interbank
(Note
loans
17)other
and loans
from
other
Interbank
loans entities
and
loans
from
entities
(Note
17)entities (Note 17)
Short-term
Short-term
66
Short-term
Long-term
Long-term
113
Long-term
1

66
113

66
113

179

179

179

Creditors from repurchase
agreements
Creditors
repurchase
agreements
Creditors
from repurchase
agreements
(Note 8) from
(Note 8) 11,114
(Note
8)
2,028
109
Collaterals
sold or delivered
in guarantee:
Collaterals
or delivered in guarantee:
Collaterals
sold or
delivered sold
in guarantee:
Repurchase agreements
Repurchase agreements
Repurchase agreements
1,015

11,114

11,114

1,015

1,015

122

122

66
21
172
316

66
21
172
316

575

575

575

7

7

7

15,744

15,744

15,744

1,293
95

1,293
95

1,293
95

1,388

1,388

1,388

190

190

190

1,578

1,578

1,578

-

-

-

2,137
Derivatives
- trading (Note
9)
Derivatives
Derivatives
- trading
(Note 9)- trading (Note 9)

122

Other accounts payable
Other accounts payable
Other accounts payable
Income tax payable Income tax payable
Income tax payable
66
10
Employees’
profit sharing
payable profitEmployees’
profit sharing payable
Employees’
sharing payable
21
Transactions settlement
creditors settlement
Transactions
settlement creditors
Transactions
creditors
172
10
Sundry
creditors and Sundry
other accounts
Sundry
creditors
(Note
18)andpayable
other accounts
payable (Note
316 18)
creditorspayable
and other
accounts
(Note 18)
2,147 credits and advance
Deferred
collections
Deferred
credits
and advance collections
Deferred
credits and
advance
collections
(18)
Total
2,129
liabilities

Total liabilities

Total liabilities

886
34
Stockholders’
70
equity (Note
23)
Stockholders’
Stockholders’
equity
(Note 23) equity (Note 23)
Contributed
capital: Contributed capital:
Contributed capital:
13
Capital stock
Capital stock
Capital stock
Premium on issuance Premium
of capital on
stock
Premium
on issuance
issuance
of capital
stock of capital stock
215
Earned capital
Net income

Earned capital
Net income

Earned capital
Net income

Total Stockholders’ equity
Total
Stockholders’ equity
Total Stockholders’
equity
Commitments (Note 25)
Commitments
(Note 25)
Commitments (Note
25)
Ps

595

Total
17,322
liabilities and stockholders’
Total liabilities
equity
and
Total
stockholders’
liabilities and
equity
stockholders’ equity

Ps

17,322

Ps

17,322
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17,322
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the2015
period from March 12 (date of incorporation) to December 31,
2015
(Millions of Mexican pesos)

Grupo Financiero Base, S. A. de C.V. and subsidiaries
Interest income
Consolidated
Balance Sheets
Interest expense
(Notes 1, 2 and 3)
Financial Margin
December
31, 2015

Ps

424
(374)
50

Grupo Financiero Base, S. A. de C.V.
and subsidiaries
(11)

Allowance for loan losses (Note 11)

(Millions of Mexican pesos)

Consolidated Balance Sheets
Memorandum accounts
Financial margin adjusted
(Notes 1, 2 and 3)
for allowance for loan losses
39
December
31,
2015
THIRD PARTY TRANSACTIONS
PROPRIETARY TRANSACTIONS
Fees and commissions collected
Fees and commissions paid
OPERATIONS IN CUSTODY
Brokerage
revenues
Client
securities received
in custody
Other operating income
Administration and promotion expenses

A. de C.V. and subsidiaries

Loan commitments
Ps 10,359

THIRD PARTY TRANSACTIONS
Total operating income

Current income tax
(Note 21)
Repurchase agreements onOPERATIONS
behalf of clients
IN CUSTODY
Purchasing
transactions
of derivatives
Client
received in custody
Deferred
income
tax securities
(Note 21)

12,128
19,410
12,169
81

(Millions
of Mexican
pesos)
Selling
transactions
of derivatives
Trusts administered
Memorandum accounts

43,788

Net income

PROPRIETARY TRANSACTIONS
Minority
Contingent assets and liabilities
Loan commitments

interest

ADMINISTRATION OPERATIONS

1,137

PROPRIETARY TRANSACTIONS
269
Contingent
assets and liabilities
COLLATERAL RECEIVED IN
GUARANTEE

ADMINISTRATION OPERATIONS

Total on behalf of clients

18
Ps
677
(30) (Millions of Mexican pesos)
2,458
COLLATERALS RECEIVED BY THE888
INSTITUTION
Memorandum accounts
Government debt
1,014
128
Other debt securities
123
(774)
Contingent assets and liabilities

Ps 54,147

Repurchase agreements
Ps
677on behalf of clients

transactions
of derivatives
The historical valuePurchasing
of the capital
stock
as of December 31,
Selling transactions 2,458
of derivatives
Trusts administered

Ps

(48)
1,015
COLLATERALS
(31) RECEIVED BY THE INSTITUTION

AND SOLD OR DELIVERED
IN GUARANTEE
Loan
commitments BY THE ENTITY
Government
Ps 10,359 debt

Other accounts

Government debt
Other debt
securities
(79)

Ps

1,014
123

182

190

677

2,458

1,137

Total proprietary accounts
Ps 5,469
COLLATERAL RECEIVED IN GUARANTEE
AND SOLD OR DELIVERED IN GUARANTEE BY THE ENTITY
Ps
12,128
19,410
Government debt
2015 amounts
to Ps1,293.
12,169
81

1,015

COLLATERALS RECEIVED BY THE INSTITUTION
The
sheet
with thosewith
of the
financial
entities entities
and
companies
that are part
43,788
Otherother
accounts
182
Government debt
1,014
Theaccompanying
accompanyingbalance
statement
ofconsolidated
income consolidated
those
of financial
and
other companies
thatof the financial group
prepared
in
accordance
with
Accounting
Criteria
for
Holding
Companies
of
Financial
Groups,
issued
by
the
National
Banking and Securitie
Other debt securities
123
are part of the financial
group
susceptible for consolidation, has
been preparedTotal
in proprietary
accordance
with the
Total on behalf
of clients
Ps 54,147
accounts
Ps 5,469
the Law to Regulate the Financial
Groups, of general and obligatory observance, applied consistently, showing the transactions performed
Accounting Criteria for Holding1,137
Companies
of Financial Groups, issued by the National Banking and Securities

financial entities and other companies that are part of the financial group susceptible for consolidation until the aforementioned date, which

based on Article 30 of the Law to Regulate the Financial Groups, of general and obligatory
COLLATERAL RECEIVED INCommission
GUARANTEE
accordance
withTHE
wholesome
bank
practices
legal
and as
administrative
applicable.
The
historical
value
of theand
capital
stock
of performed
Decemberdispositions
31,
2015
amounts
to Ps1,293.
AND SOLD OR DELIVEREDobservance,
IN GUARANTEE BYapplied
ENTITY
consistently,
showing
the transactions
by the
holding
company
and the

financial
entities and
companies
that are
of
the financial
susceptible
forentities
consolidation
during
1,015
This
consolidated
balance
sheet
was approved
bypart
the
Board
of Directors
under
thefinancial
responsibility
ofand
the other
undersigned
officers.
The other
accompanying
balance
sheet
consolidated
with group
those
of
the
companies
that are part of t
the above mentioned
period,
which werewith
carried
out andCriteria
valuedfor
in Holding
accordance
with wholesome
practices
prepared
in accordance
Accounting
Companies
of Financialbank
Groups,
issued by the National Ba
andaccompanying
legal and administrative
dispositions
applicable.
The
notes
an
integral
part
of this financial
Other accounts
182
the
Laware
to Regulate
the
Financial
Groups, statement.
of general and obligatory observance, applied consistently, showing the trans
financial
entities
and
other
companies
that are part of the financial group susceptible for consolidation until the aforemen
Total proprietary accounts
Ps 5,469
Access
to the information:
This statement
ofaccordance
income was
approved
by the
Board
of Directors
the responsibility
of the undersigned
with
wholesome
bank
practices
and legalunder
and administrative
dispositions
applicable.
http://www.bancobase.com/informacion-financiera.html
officers.
http://www.cnbv.gob.mx
This consolidated balance sheet was approved by the Board of Directors under the responsibility of the undersigned o
1, 2015 amounts to Ps1,293.
Government debt

The accompanying notes are an integral part of this financial statement.

are group
an integral
part of this
financial statement.
e of the financial entities and other companiesThe
thataccompanying
are part of thenotes
financial
susceptible
for consolidation,
has been
ng Companies of FinancialAccess
Groups,toissued
by the National Banking and Securities Commission, based on Article 30 of
the information:
Access
thetransactions
information: performed by the holding company and the
obligatory observance, applied
consistently,
showingtothe
http://www.bancobase.com/informacion-financiera.html
Lorenzo Barrera Segovia
Julio R. Escandón Jiménez
http://www.bancobase.com/informacion-financiera.html
financial group susceptible for consolidation
untilOfficer
the aforementioned date, whichChief
wereFinancial
carried Officer
out and valued in
Chief
Executive
http://www.cnbv.gob.mx
http://www.cnbv.gob.mx
d administrative dispositions applicable.

Roberto Muñoz Salazar
Administration Director

oard of Directors under the responsibility of the undersigned officers.

cial statement.

Lorenzo Barrera Segovia
Lorenzo Barrera
Chief Executive
OfficerSegovia
Chief Executive Officer

Roberto Muñoz Salazar
Administration Director

R. Escandón Jiménez
ef Financial Officer

Roberto Muñoz Salazar
Administration Director

Julio R. Escandón Jiménez

Roberto Mu
Administrat

Julio R. Escandón
Jiménez
Chief
Financial Officer
Chief Financial Officer

Edgar I. Contreras Blanco
Chief Controller
Edgar I. Contreras Blanco
Chief Controller
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Grupo Financiero Base, S. A. de C.V. and subsidiaries
Consolidated Statement of Income
(Notes 1, 2 and 3)
For the period from March 12 (date of incorporation) to December 31,
2015
(Millions of Mexican pesos)

Interest income
Interest expense

Ps

Financial Margin

424
(374)
50

Allowance for loan losses (Note 11)

(11)

Financial margin adjusted
for allowance for loan losses

39

Fees and commissions collected
Fees and commissions paid
Brokerage revenues
Other operating income
Administration and promotion expenses

18
(30)
888
128
(774)

Total operating income

269

Current income tax (Note 21)
Deferred income tax (Note 21)

(48)
(31)
(79)

Net income

Ps

190

Minority interest

Ps

-

The accompanying statement of income consolidated with those of financial entities and other companies that
are part of the financial group susceptible for consolidation, has been prepared in accordance with the
Accounting Criteria for Holding Companies of Financial Groups, issued by the National Banking and Securities
Commission based on Article 30 of the Law to Regulate the Financial Groups, of general and obligatory
observance, applied consistently, showing the transactions performed by the holding company and the
financial entities and other companies that are part of the financial group susceptible for consolidation during
the above mentioned period, which were carried out and valued in accordance with wholesome bank practices
and legal and administrative dispositions applicable.
This statement of income was approved by the Board of Directors under the responsibility of the undersigned
officers.
The accompanying notes are an integral part of this financial statement.
Access to the information:
http://www.bancobase.com/informacion-financiera.html
http://www.cnbv.gob.mx

Lorenzo Barrera Segovia
Chief Executive Officer

Julio R. Escandón Jiménez
Chief Financial Officer

Roberto Muñoz Salazar
Administration Director

Edgar I. Contreras Blanco
Chief Controller
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Grupo Financiero Base, S. A. de C.V. and sub

Consolidated Statements of Changes in Stockholders’ Equit
(Note 23)
For the period from March 12 (date of incorporation) to Dec
(Millions of Mexican pesos)

Contributed
capital

Initial capital contribution

Capital
Stock

Pre
issu
cap

Ps 1,293

P

Changes inherent to the recognition of comprehensive income:
Net income

-

Total changes inherent to recognition of comprehensive income

Ps

Balances at December 31, 2015

1,293

Ps

The accompanying statement of changes in stockholders’ equity consolidated with those of the financial
has been prepared in accordance with the Accounting Criteria for Holding Companies of Financial Group
Regulate the Financial Groups, of general and obligatory observance, applied consistently, showing all th
holding company and the financial entities and other companies that are part of the financial group susce
accordance with wholesome bank practices and legal and administrative dispositions applicable.

This statement of changes in stockholders’ equity was approved by the Board of Directors under the resp
The accompanying notes are an integral part of this financial statement.
Access to information:
http://www.bancobase.com/informacion-financiera.html
http://www.cnbv.gob.mx

Lorenzo Barrera Segovia
Chief Executive Officer

56

Julio R. Escandón Jiménez
Chief Financial Officer
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subsidiaries

quity

o December 31, 2015

os)

Earned
capital

Premium on
issuance of
capital stock

Retained
earnings

Net
income

Minority
interest

Total
stockholders’
equity

Ps 95

Ps -

Ps -

Ps -

Ps 1,388

Ps

-

-

190

-

190

-

-

190

-

190

-

Ps 1,578

95

Ps

-

Ps

190

Ps

ancial entities and other companies that are part of the financial group susceptible for consolidation,
Groups, issued by the National Banking and Securities Commission based on Article 30 of the Law to
ng all the changes in the stockholders’ equity accounts derived from transactions performed by the
p susceptible for consolidation during the aforementioned period, which were carried out and valued in

he responsibility of the undersigned officers.

Roberto Muñoz Salazar
Administration Director

Edgar I. Contreras Blanco
Chief Controller
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Grupo Financiero Base, S. A. de C.V. and subsidiaries
Consolidated Statement of Cash Flows
For the period from March 12 (date of incorporation) to December 31,
2015
(Millions of Mexican pesos)
Net income

Ps

Adjustment from items not generating or requiring cash flows:
Furniture and equipment depreciation
Intangibles amortization
Provisions
Income taxes
Allowance for bad debts
Allowance for foreclosed assets
Allowance for loan losses
Operating activities
Change in investments in securities
Change in debtors for repurchase operations
Change in derivative instruments (assets)
Change in loan portfolio (net)
Change in foreclosed assets (net)
Change in other operating assets
Change in demand deposits
Change in interbank loans and from other entities
Change in creditors for repurchase operations
Change in collaterals sold or delivered in guarantee
Change in derivative instruments (liability)
Change in other operating liabilities
Net cash flows from operating activities

190
9
14
16
16
6
14
11
276

(11,857)
(1,014)
(1)
(2,152)
(48)
(1,025)
2,733
180
11,114
1,015
122
562
(95)

Investment activities
Acquisition of property, furniture and equipment
Payments made for intangible assets acquisition

(79)
(111)

Net cash flows from investment activities

(190)

Financing activities
Capital contributions
Premium on issuance of capital stock

1,293
95

Net cash flows from financing activities

1,388

Net increase in cash
Cash and cash equivalents at the beginning of the year

1,103
-

Cash and cash equivalents at year end

Ps 1,103

The accompanying cash flows statement consolidated with those of the financial entities and other companies that are part
of the financial group susceptible for consolidation, was formulated in accordance with the Accounting Criteria for Holding
Companies of Financial Groups, issued by the National Banking and Securities Commission based on Article 30 of the
Law to Regulate the Financial Groups, of general and obligatory observance, applied consistently, showing the
transactions performed by the holding company and the financial entities and other companies that are part of the financial
group susceptible for consolidation during the aforementioned period, which were carried out and valued in accordance
with wholesome bank practices and legal and administrative disposition applicable.
This cash flow statement was approved by the Board of Directors under the responsibility of undersigned officers.
The accompanying notes are an integral part of this financial statement
Access to the information:
http://www.bancobase.com/informacion-financiera.html
http://www.cnbv.gob.mx
Lorenzo Barrera Segovia
Chief Executive Officer

Julio R. Escandón Jiménez
Chief Financial Officer

Roberto Muñoz Salazar

Edgar I. Contreras Blanco
Chief Controller

Administration Director
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grupofinancieroBASE.com

01800 8377 100
@banco_base

BancoBASEoficial

Monterrey

Cancun
(998) 283-1800
01800-228-1800

Mexico D.F
Torre Esmeralda

Reynosa

(81) 8151-2200
01800-8377-100

(55) 5010-9900
01800-561-5254

Valle Dorado

(55) 5955-9000
01800-265-2273

Guadalajara

(33) 3648-9300
01800-122-9999

Queretaro

(442) 242-2240
01800-112-2273

Aguascalientes
(449) 996-6341
01800-083-2273
60

Banco BASE

(899) 128-0440
01800-8217-788

Tampico

(833) 229-5000
01800-843-2273

Torreon

(871) 722-1780
01800-062-2273

Tijuana

(664) 215-0777
01800-263-2273

Toronto

001-416-943-1603

